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VIETNAM AND ITS ASEAN NEIGHBORS 
ANNCR: 

VIETNAM HAS MOVED TO EXPAND ITS TRADE TIES WITH THE MEMBER 
STATES OF THE ASSOCIATION OF SOUTHEAST ASIAN NATIONS CASEAN).... 
AS WE HEAR IN THIS BACKGROUND REPORT BY VOA'S BUI TUAN. 

VOICE; 

VIETNAMESE FOREIGN MINISTER NGUYEN DUY TRINH HAS COMPLETED 
VISITS TO FOUR OF THE FIVE ASEAN MEMBER STATES. HIS TOUR 
RESULTED IN A FORMAL TRADE AGREEMENT WITH MALAYSIA AS WELL AS 
AGREEMENTS TO DEVELOP BROADER TRADE TIES WITH INDONESIA, THE 
PHILIPPINES AND THAILAND. OBSERVES SAY THE FOREIGN MINISTER'S 
TOUR REFLECTS HANOI'S RECOGNITION OF THE NECESSITY FOR ECONOMIC 
RAPPROACHMENT WITH ITS NEIGHBORS OF SOUTHEAST ASIA TO SPEED 
VIETNAM'S ECONOMIC RECONSTRUCTION. 

VIETNAMESE TRADE WITH THE ASEAN COUNTRIES -- MUCH OF WHICH 
IS NOW HANDLED THROUGH THIRD COUNTRIES -- IS VERY SMALL. MORE 
THAN SIXTY PERCENT OF ITS TRADE IS CONDUCTED WITH COMMUNIST 
COUNTRIES. VIETNAM'S TWO-WAY TRADE WITH MALAYSIA IN 1976 TOTALED 
LESS THAN TWO AND ONE HALF MILLION DOLLARS IN VALUE. BUT THIS 
IS EXPECTED TO INCREASE SUBSTANTIALLY AS A RESULT OF THE NEW 
TRADE PACT BETWEEN THE TWO COUNTRIES. THE AGREEMENT INCLUDES 
A MOST FAVORED NATION PROVISION IN REGARD TO CUSTOMS DUTIES AND 
OTHER IMPORT AND EXPORT REGULATIONS, 

VIRTUALLY ALL OF VIETNAM'S EXPORT EARNINGS IN 1977 WERE USED 
TO PAY FOR OIL AND FOOD IMPORTS. THE HANOI GOVERNMENT'S CURRENT 
FIVE-YEAR ECONOMIC PLAN CALLS FOR INCREASED EXPLOITATION OF VIETNAM'S 
OIL RESERVES TO SUPPORT THE COUNTRY'S ECONOMIC DEVELOPMENT, 
INCLUDED ARE PLANS TO EXPLORE OIL RESOURCES OFF THE SPRATLEY 
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ISLANDS IN THE SOUTH CHINA SEA AND ALONG THE GULF OF TONKIN. 
THIS PROGRAM SHOULD BE GIVEN A BOOST BY THE NORMALIZATION OF 
TRADE RELATIONS BETWEEN VIETNAM AND INDONESIA. REPORTS FROM 
JAKARTA SAY THAT THE INDONESIAN GOVERNMENT HAS AGREED TO SHARE 
WITH VIETNAM ITS EXPERIENCE IN THE PRODUCTION SHARING CONTRACT 
SYSTEM WITH WESTERN OIL FIRMS AND TO SEND INDONESIAN OIL EXPERTS 
TO VIETNAM. IN ADDITION, THE WAY IS NOW OPEN FOR INDONESIA 

TO PURCHASE UREA FERTILIZERS FROM INDONESIA AT A LOWER COST 

THAN IMPORTS FROM EUROPE, 

BEFORE THE WAR IN VIETNAM, RUBBER WAS ONE OF THAT COUNTRY'S 
MAJOR FOREIGN CURRENCY EARNERS. NOW, FOREIGN TECNHNICAL ASSISTANCE 
1S BADLY NEEDED TO PUT THE RUBBER INDUSTRY BACK INTO PRODUCTION. 
THAT ASSISTANCE WILL SOON BE COMING FROM MALAYSIA. MALAYSIA'S 
MINISTER OF INFORMATION CDATUK ABDUL TAIB BIN MAHMUD) RECENTLY 
ANNOUNCED THAT HIS COUNTRY WILL HELP THE VIETNAMESE MASTER 
THE LATEST TECHNIQUES IN THE PROCESSING AND PRODUCTION OF HIGH 
QUALITY RUBBER. 

THE NORMALIZATION OF RELATIONS BETWEEN SINGAPORE AND VIETNAM 
HAS BEEN SLOWED AS A RESULT OF SINGAPORE'S DECISION NOT TO 
RETURN FOUR HIJACKERS WHO FLED VIETNAM. NONETHELESS, THE TWO 
COUNTRIES HAVE JUST RESUMED DIRECT TELEPHONE AND TELEGRAPHIC 
SERVICES. AND OBSERVERS EXPECT COMMERCIAL TIES TO FOLLOW IN THE 
NOT TOO DISTANT FUTURE, 
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